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Indian Wood & Allied Panels

FIPPI Delegation Meeting with Hon’ble Minister

Hon’ble Minister of Commerce & Industry Shri Piyush Goyal met stakeholders from the plywood and panel manufacturing industry 
on 24th December 2024 and discussed ways to further boost domestic production and strengthen the quality of plywood and furniture 
manufacturing in the country.�‰

Panel & Particle Board: Domestic Industry Facing 
�6�L�J�Q�L�À�F�D�Q�W���+�H�D�G�Z�L�Q�G�V

The past two years have been extremely challenging for 
the domestic panel and particle board industries in India. 
Despite these challenges, these industries have continued 

to play a vital role in the nation’s development through:

a. Employment Generation: Providing large-scale 
employment opportunities to skilled, semi-skilled, and 
unskilled workers across the country.

b. Support to Farmers: Creating a sustainable economic 
proposition for farmers by procuring their produce, 
such as eucalyptus and other species, and promoting 
large-scale plantations at subsidized rates by offering 
saplings.

c. Environmental Sustainability: Contributing to the 
�J�U�H�H�Q���F�R�Y�H�U���D�J�H�Q�G�D���E�\���L�Q�Y�H�V�W�L�Q�J���V�L�J�Q�L�¿�F�D�Q�W�O�\���L�Q���5�	�'��
and supporting plantation drives.

d. Make in India Initiative: Serving as an essential 
part of the “Make in India” value chain by enabling 
the production of end-to-end, India-made furniture 
and other wood-based products. Ensuring the highest 
quality standards for consumers remains a priority.

e. Atmanirbhar Bharat Contribution: Aligning with 
the Prime Minister’s vision of a Atmanirbhar Bharat, 
the sector has historically attracted a large number of 
new entrants and entrepreneurs, fostering growth and 
innovation.

�+�R�Z�H�Y�H�U���� �W�K�L�V�� �L�Q�G�X�V�W�U�\�� �K�D�V�� �E�H�H�Q�� �I�D�F�L�Q�J�� �V�L�J�Q�L�¿�F�D�Q�W��
challenges due to the following reasons:

a. Unsustainable Pricing Pressure:�� �7�K�H�� �L�Q�À�X�[�� �R�I��

substandard and low-quality furniture imports has 
created unsustainable pricing pressure on the domestic 
market.

b. Steep Increase in Raw Material Prices: Raw material 
costs have risen sharply over the last 18 months, 
but these increases have not been passed on to end 
consumers.

�‡�� �,�Q�� �1�R�U�W�K�� �,�Q�G�L�D���� �H�X�F�D�O�\�S�W�X�V�� �S�U�L�F�H�V�� �K�D�Y�H�� �U�L�V�H�Q�� �E�\��
over ~35%, from ̀5.5-6/kg to ̀ 7.5-8/kg.

�‡�� �,�Q���6�R�X�W�K���,�Q�G�L�D�����H�X�F�D�O�\�S�W�X�V���S�U�L�F�H�V���K�D�Y�H���V�X�U�J�H�G���E�\��
over ~250%, from ` 3-3.5/kg to ̀ 7-7.5/kg.

c. Limited Price Adjustment for Finished Products: 
Despite the rising input costs, the prices of particle 
boards have remained stagnant over the past 18 
months, while panel prices have witnessed a decline of 
10-12% on account of oversupply in the market.

The above-mentioned conditions have severely impacted the 
health and sustainability of the sector. As a result, manufacturing 
units are under immense pressure to sustain operations while 
continuing to contribute to the nation-building agenda by 
generating employment, supporting farmers, enhancing green 
cover, delivering high-quality “Make in India” products, and 
aligning with the vision of Atmanirbhar Bharat.

It is imperative for both the industry and the government 
to urgently introspect and take decisive measures to restore 
sustainability to this sector, ensuring its continued contribution 
to the nation-building agenda.�‰






